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December 31, 2005

I. Procedures for MBI Price updates
The following summarizes the key dates and process as of January 1, 2006 for quarterly MBI price adjustment for base fee and SOWs to bring in line with the new price plan.   
A. Quarterly Price Adjustments
The quarterly price adjustment is based on a 3 month average of approved assigned MBIs through Form B calculated on the prior three (3) month period. The three (3) months used to calculate each quarter and the 90 day quarterly User notification date is in the table below.  
	
	Q1
	Q2
	Q3
	Q4

	Effective Price Adjustment date
	Jan 1
	April 1
	July 1
	Oct 1

	90 Day Notification date
	Oct 1
	Jan 1
	April 1
	July 1

	MBI average based on 3 months prior
	June - Aug
	Sept - Nov
	Dec - Feb
	Mar - May

	SOW approval cutoff date
	Sept 15
	Dec 15
	Mar 15
	June 15


Table A:  Quarterly Price Schedule. 
The average for the three months is calculated and applied to the price table in the Price Plan (Attachment B) of the User Agreement. 
B. The quarterly SOW price adjustment 

System updates for approved SOWs have a quarterly release schedule and are usually paid for over a 12 month period, therefore the monthly prorated SOW costs can change on a quarterly base.   The MBI price is reviewed for increases or decreases on a quarterly basis.  This is best demonstrated in sample price table B below which is included in each SOW presented for approval; please note this does not include the base MBI fee.
	
	Jan-06
	Feb-06
	Mar-06
	Apr-06
	May-06
	Jun-06
	Jul-06
	Aug-06
	Sep-06
	Oct-06
	Nov-06
	Dec-06

	SOW 015
	$14.07
	$14.07
	$14.07
	$14.07
	$14.07
	$14.07
	
	
	
	
	
	

	SOW 019
	$1.71
	$1.71
	$1.71
	$1.71
	$1.71
	$1.71
	
	
	
	
	
	

	SOW 025
	
	
	
	$6.20
	$6.20
	$6.20
	$6.20
	$6.20
	$6.20
	$6.20
	$6.20
	$6.20

	Total SOW Fee
	$15.78
	$15.78
	$15.78
	$21.98
	$21.98
	$21.98
	$6.20
	$6.20
	$6.20
	$6.20
	$6.20
	$6.20


Table B:  SOW Price Table
The table A.1 below identifies SOW price effective date; User price notification date, SOW approval cutoff date and SOW implementation date.  Notification is included in the quarterly MBI base price notifications which are 90 days prior to each effective date.
	
	Q1
	Q2
	Q3
	Q4

	Effective SOW Price Adjustment date
	Jan 1
	April 1
	Jul 1
	Oct 1

	SOW Notification date
	Oct 1
	Jan 1
	April 1
	Jul 1

	SOW approval cutoff date
	Sept 15
	Dec 15
	Mar 15
	June 15

	SOW implementation Date
	Jan 1
	April 1
	Jul 1
	Oct 1


Table A.1:  Quarterly SOW Price Schedule. 

MBI Price Notification Process
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